MINUTES of the AUDIT COMMITTEE MEETING of the ERIE COUNTY
WATER AUTHORITY held in the office, 350 Ellicott Square Building, Buffalo, New York, on
the 26th day of March 2015.

PRESENT: Francis G. Warthling, Chairman
Earl L. Jann, Jr., Vice Chairman
Jerome D. Schad, Treasurer (via videoconference)
Matthew J. Baudo, Secretary to the Authority/Personnel Director
Robert F. Gaylord, Executive Director
Robert J. Lichtenthal, Jr., Deputy Director
Wesley C. Dust, Executive Engineer
John B. Licata, Counsel
Ronald P. Bennett, Associate Attorney
Daniel J. NeMoyer, Director of Human Resources
Karen A. Prendergast, Comptroller
Steven V. D’ Amico, Business Office Manager
Joyce Tomaka, Asst Manager of Accounting Services

ATTENDEES: Brian Gould
Tom Malecki
Nichole Ruf

CALL TO ORDER

PLEDGE TO THE FLAG

I.-ROLL CALL

11. - READING OF MINUTES

Motion by Mr. Jann seconded by Mr. Schad and carried to waive the reading of the
Minutes of the Audit Committee Meeting held on Thursday, October 2, 2014,

IIL - APPROVAL OF MINUTES

Motion by Mr. Jann seconded by Mr. Schad and carried to approve the Minutes of the
Audit Committee Meeting held on Thursday, October 2, 2014,

IV. - REPORTS (See "Report"” Minutes for Details)
A) 2014 Audit by Drescher & Malecki LLP

Drescher & Malecki distributed a summary of the 2014 audit. Tom Malecki and Nichole
Ruf proceeded to give a presentation to the Committee of the 2014 audit.
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WATER AUTHORITY

December 31, 2014 Audit
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Erie County Water Authority

» Basic Financial Statements
» Schedule of Overhead Percentage

» Schedule of Cash and Investments and Schedule of
Income from Cash and Investments

» Management Letter
» Auditor Communications

» Comprehensive Annual Financial Report
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Drescher & Malecki LLP Opinion
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Auditor Communications

» Our responsibility under GAAS
» Significant accounting policies
» Significant accounting estimates
» Independence

» Other matters
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ECWA

Condensed Financial Information
Condensed Statements of Net Position

December 31,
2014 2013
Assets:
Current assets $ 34186699 § 41428587
Noncurrent assets 379,656,603 381,169,996
Total assets 423 843,362 422,598,583
Liabilities:
Current Liabilitics 18,367,368 17,979,626
Noncurrent liabilities 95,167,076 102,317,118
Total liabilitics 114,534 444 120,296,744
Net Postion:
Nel investment in capital assets 278,715,700 270,186,065
Restricted 11,234,946 11,225,943
Unrestricted 19,358,272 20,889 831
Total net position $ 309308918 § 302,301,839



ECWA
Condensed Financial Information

Condensed Statements of Revenues, Expenses and

Changes in Net Position
December 31,
2014 2013
Operating revenue $65,908808 $ 63,555,781
Operating expenses (57.811,984) (54,38,827)
Nonoperating revenues and expenses (2,554,433) (2,727,346)
Contributions in aid of contruction 1,464,688 1,392,541
Change in net position $ 7007019 S 7.838 149
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Operating Revenues ($Millions)
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ECWA
Operating Expenses($Millions)

2010 2011

® Operating and administration B Maintenance
@ Depreciation 1 Other postemploynent benetits
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March 26, 2015

The Board of Commistioners
Erie County Water Authority

Wo have audited the financlal statements of the Erie County Water Authority (the “Authority™) us of and
for the year ended Decomber 31, 2014, and have issued our report thereon dated March 26, 2014 (which
mummauhuamhme;mmmn.wnw
wmhwmhmdh&mwm»um

Our Respoasibiitty ia Reintice to the Flasacial Sintement Andit

As communicatad in ovr engagement kitter duted November 14, 2014, our responsibility, as described
WMMbbhdmnmmmhMmu
mmmumwmwmmﬁmmmmmh
mmmmmmuuwam«mwma
mﬂum“um”uuwofmmwu

mm.nmymmimmumﬂw»m
reasonubie, rather than absolute, essurance sbout whether the financia! stasements ave free of msmerial
Fperig el . Gt o e vl f il e e el

@ms audit procedures that are sppropriate in the circumstances, bt not for
mmdwum-mmahmmmmmm
mw.-mdwﬂ.wwanWofmmmdth
hmdhﬂ“u-&mmmwmﬁhmmm«ﬂnm
intemnal control,

Wonbm&rwﬂﬁhmmwuwm“.hw
Mmmbmmhmaaﬂmmm“
Mwnumbwmtrumdwm:muuu
comaunicats 10 you.
%mmeWMMMNummnmmmmm
March 26, 2018.

Pisased Seope and Thming of the Asdit

Wchuﬂhm-hmmWwdmh‘wmwyeMb
you,
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Compliance with Al Kitico Roguirements Regarding Indepondemes

The engagement team, others in our firm, as appropriate, and our firm have complied with all relovant
cthical requirements regarding independence.

Qualitative Aspects of the Entity’s Signifisant Accsunting Prasticss
Significam Accowsting Practices

Mansgament has the respansibility to select and uss epproprists accounting policics. A summary of the
significant eccounting policies adopeed by the Aushority is included in Nots § to the financial stutoments.
There have been oo initial selection of scoounting poiicies and no changes in significant eccounting
policies o¢ thelr application during the yesr eaded Decombsr 31, 2014, No matiers have come (0 o
attention thet would reguire us, under profbssional stendards, to inform you sbout (1) the siethods used to
account for significant unususl transsctions aad (2) the effect of significans eceounting pelicies la
controversiel or emerging aress for which there is o lack of suthoritative guidance or consensus.

During the year ended Docember 31, 2014, the Authority implomented GASS Ststements No. 67,
Fingncial Reporting for Pension Plane—en anendngat of GASB Siatesent No. 25, No. 69, Govervmment
Combinations and Dispesals of Govermment Opsraticms, and No. 10, Accommting and Firarrial
Reporting for Nemszchangs Finonciol Gearastess. The cbjettive of GASD Statement No. 67 is
improve fianaciel reporting by stzas and Jocal governmensal peaston plans. This Stocment reploses
GASB Statement No. 25 end Statsmant No. 50. The cbjective of GASS Statement No. 69 s 10 estublish
socounting end finencial reporting stradards retated 10 government combinations and disposals of
government operations. The objective of GASD Statemens No. 70 Is 0 improve financial reporting by
stom and ioend governmants thet extsad and roccive aontxchengo firensiel guancatces. GASB Stements
munuum-—u impect on the Authority's financial position or resulis from

Sigrificant Accounting Estimates

Accounting cstimnizs are an integen] part of the fineasisl sttements propered by manegzment and e
besed on menegement’s current judgmments. Thoes judgments are pormaily besed on knowtodgn and
exparienco chout past ead cusrent ovems and cssumptions about o ovenss. Certaln eocounting
estimmnzs are pryticalody scnsitive bosmos of Guir shgnificencs to the finmcial stetcments and buonwss of
the possibility thet fizuse events afficting them may differ merkedly from menagement’s curent
Judpmrans,

Tho moss ssmsitive cstimates afibcting the fimsaciel statements are the estimate of the allowancs for
doubtfial scoounts, ussful fives assigned to capital espsts end refoted deprecistion mothads, socrued
Tiohility for legal cxpsases, the Habilky for compenssied absences and the Lisbility for other
postempioyment benefits.

m*«twuaﬂmmhm»wmd
related deprociction msthods, eoarusd Robifity fior kegal expenses, the lisbility for companuensd eboonecs
and tho Hnbility (v other postemploymant benefits e besed on past treads, cstimetes of epesiafist thind
mummw“ummumunmh
estimetos for the allowence for doubiftl accounts, wesfil lives assigned 1 capital eseets mnd relsted
deprociztion mothods, sccrued tability for legal axpsaces. the tinility for compensried ocad and the



&Mpﬁ:myumwﬁrmmammm
were brought attention of management as 8 resuh audit proced We discovered
such misstotoments during our sudle, - e ”

Dingresacan with Moangeen

For purposes of this letter, profbssions! standards define disagreement with menagsment as & mater,
e i, g el e, .

3 © 's the suditor’ No such
m“whmdm Fmm——— e * oport

mmmm

w.mwmmmmmnm-nmwmmmm
dated March 26, 2015,

Bnosganent's Censadistions with Other Ascountnts
hmmmw“bmmmmmmum

hmﬂmdmmmwuw.mmnymm-ma
Wuﬂ:ﬂni::m end eperetionn ;:umu -uﬁ::uhhof
MMMdhﬁMWthhow?ﬂuh
Authority’s suditors.
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This repost Is intendied solely for the information and use of the Board of Commissioners tad
manegsment of the Authority and is not intended to be and should not bs used by anyoas other than thase

Voo

Masch 26, 2015
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Erie County Water Authority
S X
Marah 26, 2013
Doccricr & Makeld LD
3083 William St Suits $
Checltowags, NY 14227

s I&h“h“ﬁmﬂdhmw
of o c—vv.m(u-w-dmu. 2014 and for the yesr
h“dh“mbbumhhmd“.
*umh&mmmmhdm“h
fronghd pootiten, -ﬂdm-«dhdﬁ“hwﬂ
mm—q-—uumhumu-dmm&

th:&h-m«&.hhﬂomﬁnm

l.-u-hd-lﬂ.“dd-. if they brvalv en ootsion or misytetzment of

asccounting informetion et in the dmm-mhwhh

bhudu-dhp- -um-—uuwam»
ef itntetemont,

W conflem @z, 10 he best of keswizds cad meds msch
mhhp:-d“hhmm- .2:.. 2018:
Peest] ey
° Wh“wmauuhhmdh-ﬂ

dated Nowember 17, 2014 for the puepeaticn ond fhir presentetion of the finameial
Sntmeats refieved © sbovo in ensondenss with U.S. GAAP.

*  We acknowledgs ow respsasibiliy for (s design, implementation, snd maintenencs of

ttared conerol to prevest ced dsoet fad.
U “Mw“hmﬂbmm&uﬂ
provizians of ceatyests cod gramt erccaonts.
° wcmmmnwmuyuuuwmm
related noten,
ot
3
- o
B 3

TR,
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o Wo have idmtified end communicated 6 you ol provious sudits, stiestation
cagrgtmants, tnd other stadies seinted 00 S sadit objectives and whethor related
recommendations beve (s burplamentad,

o Significont sssmmptions vosd by us in mab g eccounting estina ios, tecbufing ow
mocsared at fhir wolien, omo reasoanble,

o  Rolsted pasty mistionships and trasactior s 1ave been approprisnly sccounted for snd
discioesd in assonianse with the rguiras tats of U.S. GAAP.

o Al cvents subsoquent 10 the date of the fir ascial statomests sad for which U.S. GAAP
requires cfsteent or diesisene have boza sdjusted or disslooad

o Thoofitcts of el knowe or Giigation end clsims have been eooourd for end
m-mm.

o Al compansats of aet position are pesporty ciosclfied, cnd if applicable, epproved.

Ow -ﬁ* it mgiriond o umresrictsd rasotsess whm
* qrhﬂ 'hmhﬂm&d-ﬁuni:

]
::rb "rﬂnldumhmmmb

o  Spsoisl boms end catreosdinery fms hewe beca proparly clossified mnd mportsd,
¢  Duposit and lnvestment risks heve besa propsrily end fally disslossd,

o  Capital ssesns, insivding inflestructure essets, are properly capitnlized, Rparied, aad if
cralizbly, dogmelath

o :zmmu masered e3d pressated within s preswibed

o VD reged to lsvesteaeaty end other instruramts reporied ot fir vales:

o  Tho wndwiylag sssumptions cso reasoasbis and they egpeopristly refiss
memagament’s intest and cbiily to carry out s siatud coursed of soticn.

¢ Tho messuement costhods and relted sommngtions used in determining fhlr
valne are cEapTiots I e cletmn it and bavo bosa oomatrently egplisd.

o  Tho dissloguss related © fhir values wo complets, edeguste, and ia confbrmity
wih US GAAP.

¢ Them ass a0 szbooguent Gnts (st exquive ecfustments to tho bir viivo
Esemrenad wd dhalnorre faehudnd in e fGoencind sthisments.

o  Wehave pravided you with:

o Acoes ® ol iaformation, of which wo &se ewase that is srisvent ©© G
pgpostion end Gl prev=atetan of Go Remsid sxnments adtrved 10 shove,
wch a9 recovdy, dommmentation, Mecting minums, snd cthor maters;

s

o=y
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¢ Unrestricted access ® persoms withia the from whom you dssermined it
Btecery  obiain cudh ovideeo. =

ﬂmhﬂh‘whﬁlﬂ.“-dumtb
fincsolal ptxmmenty,

“mﬁmnyﬂb“oﬂmme{hﬂhﬁm
“qh-hmm-u-hdhﬂ

hhubﬂdq“cupﬂ“h:&ubﬂd

®  Memgamuy

° hmmhoﬂunluhhuﬁmgc

® M'h.lﬂﬂhnumthnuhm.“
‘bhvuamd mdmuwmmn

.m—-:_m»mwmm

or olhers.

Wo bewo dizefoced e of] kegwa sctesl pozaibis [tigation snd chus whoes efibe
uum-’?-mun:wm

ﬁh“ﬂbmhhﬂdhtﬂﬂ“pﬁsﬂdhu
m“d“&ﬂuwmm

Mmh-mhmwm'

mﬂwﬂd-ﬁhm fmtemmal conkrol, or fizancing

The basmo or lateaiony thay afibet the wvaless or
Md = inay materielly crying

mmmumnmmmwu under which the
Aottty Is cxathigaty By
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o  Thero srens:

¢ Violaticas or possible viclations of lnws or reguiations, or provisions of conteasty
wﬂm“ﬁtyb*h“hh
finoaclal statements or an 8 reconding 8 loss contingenay, inchuding
applicadle budigst fews and ragubtinns,

©  Usamarted cioims or eoosopmants that ooy leryer bes advised ars probable of
asyertion and must be disclosed in sccordance with GASS 62.

o  Other Rabilities lom et o be acerusd
t;m:.:. contingencics et ere reguired or

©  The Asthority has satisfactery tith 10 oll owned asssts, and there are no Kens or
crsemluezoss on such msests R0f has 3y <353t or futum revenna beea plodsnd e

caltry, @esept m disclossd © you

° 'h'buhh‘d' of gat agso=na and other cogtrostend cgreasty
hﬂha—ﬂmh—h‘-ﬂmhnmd
eozsemginene.

Other 523723 Raprematetions

o Woogms wih &b ofthe ing oter
d:mthwm“‘:: in the
wsemts aad disclonmes used In the ul sitoments and wduriylng

reoxdn. Wi i sot grve o7 oo any brstruations © be gives o the mstindict i moes
1 Gy valuss or emouniy darived In m asieapt 0o biss thelr work, md we eso ot
rh—utqumhnhl- impect o e independense or clijestiviy of

o Boachelbln conendsd i o aneshl coeans reporext bons fide chrdms ety
dalars for sales or other chargss anising on o baforo the balsaco sheet ¢ao cad ase act
subject © discount encapt for aovmmol cash discounts. Resohabios classifiod as cuwont do
-u:m-:.mu ::'luﬁbaor‘c:yw T.A:l..
20009, foams, and coanesin reusiehls, 09 we | as cstinanss woed o dowzms lee toeh
1““&”‘-*&“““
b=t In G0 cosount balence.

o mmémmmnhm“

* W colnooisdsr oo wapmeility ‘o the preceatition of te capplementary
Infbrmstion in assoodance wiih U.S GAAP.

o We balisvo the axpplomentary lnfbrnetion, incheding its form and connat, is
43 fildly psosested In escordsnce with JS. GAAP.

| ¢ The methods of meamsumend or p e sntation have not chsaged from thoss used
i¥ 3 in G prior pesiod.

e

g e e e e Al
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° Wchu“d-&w“ plam, or taking amy other action thet
rﬂﬂhnmwc

*  The Autbority is not required to legally adopt  budget.

. m-‘*unmhuhnﬂ“nwcbm
ﬂﬂc“hﬂuhhnﬁbn&umu““b

o M“dﬂ.uhhﬂ“-duhhn.ﬂ
MJI.”I!MHM&WONM“&H
yoar’s pressatation.

e —

4

&, Deputy

3/26/15



20

3/26/15

March 26, 2018

Tho Board of Commissionsrs end Menogemont
Erie Coumnty Water Authority

hwumuwammmwmdumcmm
Authorlty (the “Authority™) s of and for the year ended December 31, 2014, in pccordanse with
suditing standards generolly sccapted in the Lnited Stases of America and the stadesds
#nhﬂm*whmlmmmn
hdeﬁMMwmmMﬁwwm
MWMM..M&M&“M&&
m“‘ cﬂuwﬂuﬂ::dnmty m:mh'“ o do

) on °s control. Accardingly, wo do not
cxpress aa opinios on the effbctivansss of the Authorky’s interal eonttrol over finencial
reparting.

A deficiency in internal control exists when the design or operation of a control doss not allow
menngaoent of employess, i the scrmel course of performing their sssigned funetions, 10
provent, or dstoct and correct misstetoments on a timely basis, A material weakness is 8
deficioncy, or a combination of deficiensies, in lnternal contyol, such that thare is 8 ressoashle
possibifity thas o masertal misstetoment of the entity's financial statements will not bo prevented,
or desectnd and corrected on & timely besls.

mm«mmuhmmmmmumm
dnm“b“&dﬁhﬂ.hhﬂw&d“dﬁhm
weskgeooss, Given these Bmitations, during cur sudit we did not idextify eny defickoncics in
mmunmuummm.mmw

exist thas heve not boza identified.

ﬁﬁo_ﬂmmmhAMA.MMhMb
detorming the extent the Authority will be impacted in the fature years.

The purpass of this comnmmication, which is an integral part of our endit, is to deserids for
manngement and thoos charged with govarnsese he scope of our testing of intemal control and
the resully of that testing. Accordingly, this commaur.ication is not intended 10 bs and shoutd not
be used for any other purpose.

S o b

March 26, 2013



New Repesting Roquirencats

mwmmmmmvum pronouncements,
Mmhammm&.AM: -

mm&a—mmumuwomwma
Mumwm—mmq'mm& a7z,
Mkh“mﬂgbﬂ-!l.ﬁl&h”%ndﬁ“h
ummuumwuummmm

GASD Sustement No. n—mmhuﬂnmwmommmn.
mmpmum»mm-m
anendnmt of GASD Satement No. QMI:&M:&WMSI.NU.
mm«&mwumnwummd
s—-ummduma»m-nmwmdu
mmdhmumummpmm
h“hn“ﬂﬂ%ﬁ.mw.mwm
w«mmdhnu& benefit pensicn plen the
mhdhma“mmm.

GASE =tz Na, 72—The Autharity is required to implement GASB Statement No. 72, Fair
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ERIE COUNTY

WATER AUTHORITY
Basic Financial Satements and h:ﬁ

Seppicmentary Biformation for
Years Endad December 31, 2014 and 2013
end Indepandens Aunditors’ Raport

o




23

thoumWanuAumum
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hmvmmmn.mamau

Memsbers of the Board of Commissioners |
Orgenizational Chart. p)
lndepztens Auditors® Repant 3
lm'l“-lm L
Busle Poooet) Senteacaen
Statements of Net Position 21
u—.ammumu
Statements of Cash Flows
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ERiE COUNTY WATER AUTHORITY
Members of tho Board of Commissieacsy

Membars of the Board of the Erle County Water Autherity ere appointed by the Chalrmen of the Erle
County Legisiatwrs upon recciving sominetions from the mejority of the Majority Caucis or the
Minority Cowcus, subjoct to confirmation by s majority of the Logisiature. Esch Membar is nppolated
© a throo year term; and, 00t more thas two mambers of the Authority’s Boasd of Commissionsss, at

any tims, shell belong 0 the same political party.
Past Reerd
Beowy Misnhom om JAGISRAG Aceaintment Bom
Frencis G. Warthiing, Cholrmen 2012
Eorl L. Jama, J1., Vice Chairmen 2014

Q..
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INDEPENDENT AUDITORS' REFORT

The Beerd of Commissioners
Este County Weser Authority

Repert en the Finsasisl Statemens

We have sudited the accompanying financie) statemsats of the business-type activities of the Erlo County
Water Asthority (the “Autherity™), ss of end for the year ended Dovembser 31, 2014, and the related notes

© the finencial statements, which collsctively comprise the Autherity's basic Snancial siatements as

o obtain andit evidones about the amounts and dipciosures tn
the finoncial stetements. The psocedme selected depend oa e euditer’s Jedgment, including the
esvescaneat of the risks of materiel euisututsst of Ghe fineocind gitoments, whother dus 10 fuud o ervor.,
In mefing thuso risk copzomosts, the euditor coasiders tnternel control relevant © tho catity's propmetion
s (bl gressatrtion of the fimaacie) stasments bn cdsr 0 design st grotedores tet oo cpgapsicts i
the clrcummstances, but act for te purposs of axpressing en oplaien on te efftctivensss of the eatity's
imtesand contol. Accordingly, we express ao such cpinioe. A sudit also inchudes evelusting e
eppaopriersa of scooumting poiities wwwd erd he mosonmbicacss of significom cosweting ctimenss
meds by meeogomem, as woll e ovelesting te overell presentotion of ¢ Gursrind strtoments,

Wo betiove thes the sudlt ovidsass we hove obtnined is sufficieat and spgsopriate to provids a besis for
our sudit opinion.



Oplindoa

hwﬂu*“mn&ﬂw“mﬁmhlﬂwmh
mmdummaum.uamn.m«uu
m*hmwﬂMMﬂﬂmhhmMMh
essordance with eccounting principies generally accepted is the United States of Americs.

Osher Manove

Predecassor Anditors* Report
mm-—-dhmhmmmmn.msmuuwm
*mw-mmammuumnnu

Regutred Sepplenaminry lforsation

wo harve also ksswed our report dated March 26,
contrel over financinl reporting end on our tests of

.‘-
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Eniz County WATER AUTHORITY

Masagsment’s Discussion ond Analysls
Fuor the Years Eaded December 31, 2014 pad 2013

Managasent provides the following discussion end amlysis (“MDEA™) of the Erio County Watw Authority's
(the “Authority”) finsncial ectivities and sintements for the years endod Deosnber 31, 2014 and 20)3. Certnin
dats from ths prior year hes beea reclamified % conform with the cussent yoor preseatution. The infhematios
contained in this analysis shouid be used by the reader in conjunction with the information contained in the
sudited finenciel statements and the sotes to those financial statements, il of which follow this nurative on the
subsoquent pages. The Authority is not reguired to logally adope o budget; therefors, comparative budgetary
Information is not inciuded i this repost.

Mesneind Highiights

o  The Authority’s nst position increased $7,007,079 as a resull of estivity for the year ended
Decomber 31, 2004. For 2004, $5,542,391 represents aet income. The remaining increase of
$1.464,688 is capltal contribrtions (coatributions in aid of comstruction). In 2013, the Authority’s
net position inorased $7.838,149. For 2013, $6,445,608 comprizss ust income. The remaining
Incvanse of 1,392,541 rapresents capitel contribug

o Ths amets of e Authorlty exoeeded its f50E
ot st Docember 31, 201 Qeaddd

y 530900918 end $302,301,039,
gively. At Decsmber 31, 2014

° D peumivms, docrensed $8,487,236 in
-y =t dotrenss tn 2014 st from

y the emartizntion of boad premiumn. The
paymunts of $7,850,000 coupled by e
poymsmt of $691416 made in

¢ The Sstsment of Nz Pestiise prosuuis information on all of the Authority’s sssets end Habilitiss,
with s diffisencs bstvom the two reportad as "ot positien”™. Over tims, incrosses or decresses
in a3t position may serve & & el indicator of whether the financial position of ths Authority ls
imyroving o7 deamriommting.

o The Ssment of Bsvonms, Epensss enod Chungey & Mot Pesliiien pructs informetion
showing bow e Autherity’s net position chasged during the mest reoent reporting period.  All
changse n ant positicn are repostsd e 9000 &9 (he undsriying ovemt giving rise 0 the chenge
ooows, ragesdiess of the timing of related cosh fiows. Thus, sovenuss end expenses 1o repovind
in thip sttement for somo Roms that will result in cash Bovs in Rutwro pariods (0.9, cammed bt
unkillsd rovemes ond earned but wmmmsd vesation boave)

o  The Stetemen? ¢f Cash Fisen presenty information depicting the Authority’s cash Bow activities
for the most recent reparting period end the offbst thet thess ectivities hed oa the Autherity’s cash
ond ¢esh ceivedenty balopean

«§e
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uaum.-ummuwmunmn.zou-wu
$302,301,839 &t December 31, 2013, as presested below in Tuble I:

Tobls |—Coendensed Statement of Not Pesition
——Docomber)l, __ _incesss{Decresss)
—2014 2013 _ Dolly Pecemt
Curvent asests $ 4186699 3 41428587 $2,758112 6.7
MNozewrveat eoa:
Other soncurvent assets 20661647 2621731 (1555732) (39)
Capital espets 16 Bis1s1? 4239 00
Total essets 3 12479 03
Currem Babllities : w22
Mezcurem Hobilithes 16,1500¢2) (6.0)
Totel Habliitles 57623000 @4
Net investment in capitel assets 0,186,065 8529638 32
Regrieted 9,003 0.t
Unrestricted IO (19139 (1)
Tota et $020L8% $1007979 23
2002 Dollws Pevcssst
Curvent ansets $ Q420587 S 37060817 $4367.70 113
Nozcurvent assets;
Other noncusrent asgets 22173 35250132 (9,033,753) (25.6)
Capital atsets 4982617 _URMS268 6227309 13
Tots! smsets SRIVIH Q12T 1361366 04
Cuvent labibithes 17979626 18178378 (198,752) (L.1)
Nozowrvest tabilisies 102.317,118 _ 108,393,149 {6078031) (3.6)
Tonl fisbiities 12029600 _16SBSD  (6167) (5.0

Net investment in capitel assets 270,196,065 255,114,864 15,071,201 s9
Restricted 1122596 19662009 (3,436,006 (42.9)
Unrestricesd _NIBBI 19686797 120004 6
Tota aet poskion $MIIIN IBUAOM 1L 27

29
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At Decamber 31, 2014, the largest portion of the Autharity’s ast pasition, 90.1%, consists of the Authority’s net
investment in capital assets, ss compared to $9.4% and 86.6% st December 1, 2013 and 2012, respoctively.
This amount is pressated net of any cutstanding debt which was vaed W soquire such capital essets. The seosnd
targest portion of mes positicn, 6.3%, &t December 31, 2014, 83 compared  6.9% sad 6.7%, st December 31,
w:.-nwz.m«-ua-—u-umn.-mmmhqmu
rogards 0 how end whst they mey be wed for. The remainder of net positicn, 3.6%, 3.7% md 6.7% o
Decamber 31, 2014, 2013 end 2012, respoctively, is restrictod for verious purposes.

, ot Deccmber 31, 2014, 2013
s outstanding weter rovemes bonds,

ar 31, 2004, 2013 and 2012, respoctively.
0 cover ity lsbilities that will come dus in

A comperison of curvent Unbilities of the Authority st Docember 31, 2014, 2013,
and 2012 hilows:
Tobis d~-Comporioss of Corvent Liohliths
i
2014 3013 2012

Curvent asssts $ M08 S 4140597 $ 37060817

Cusvent lichilities 18,387,368 1797 626 18,173,378

Ratlo of cusrent assets to

cumreat tinbititico 241 230 204

aTe
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Tabis 3 shows the changes in net position for the years ended December 31, 2014, 2013, and 2012:

Tables 3—Changes in Net Pesitien
Year 31
2014 2013
Cparatheg rwventa $ 65900008 $ 6355781
Oparating expenses:
Operction and nduinizmtien 2335340 26960359
Mnirrres 14,343,462 12496.544
Degrestation 12355427 12153619
Other poctemnpboyracm bensfits 150,758 __2,772008
Totd operating expanses 18198 se3ngn
Oporetng brosozy 8,096,024 9,172,934
Noeoperating reveanss (expenses):
ntzrent lnoanmy 356,568 402,767
Interest caplalization durt constrvction s 215,181
IR ageesy —3,345,29¢)
Total eoncpamting revesces (expzuses) (2121346
Nat incoms before contributions in aid of 1 6,445,608
Contritastions in aid of construction —1.392,541
Chonga ia est poaition 7, 7838149
Tosd eet positian—&aginatng 294,463,650
Total £t praltion—erding §  $302301,839
2013 2012
Cperating rovenity $ 61555781 8 65,763,347
Operating expames:
Opesaticn aed 26,960,359 21831010
biaintnrney 12,496,844 15681903
Ozroziztisa 12153619  12,074628
Otz poctemployecat —AT2005 2660748
Toml apersting axpences 34087 5248289
Opurettzg incoems 7295 13415258
Noagpereting roveoes (expensea):
biterest inoome 402,767 414,187
mmmm 215,181 76541
e 50 __ e s7y)
Totn! movcpermting roweres (expamses) QI146) __(2995,149)
Nt incoms before contributions in aid of constrection
ond gpasid iten 6445608  10420,109
Conributions in aid of comptrumion 1,392,341 1,884,809
w-lﬂhhhhm
ussfid lives of copital assts . (3,494.544)
Changp (= net position 738,149 8810374

Tota et positon—begianing 24000 8549316
Totd st postion—eading 13030009 § 294080600

3/26/15
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The following chast depicts o 3.7% increass in operating revenus from $63,555,781 s 2013 to
$65,900,908 in 2014, compared to 8 3.4% decresss in operating reveauo from $65,763,547 in 2012 to
$63,555,781 in 2013. Opesating exponses increased 6.3% from $54,382.527 in 2013 t0 857,911,984 in
2014, compared 0 8 3.8% Increzes from $52,348,209 in 2012 to $54,382 577 in 2013.

Comparia of Opareting Boveoes end Bxpeases

$70,080,000 1
$60.080,600

it
T

20014 " = ‘-NIZ .

A summary of opersting rovenus for the years 14, 2013 and 2012 Is presented
below in Tobls 4:

A
P\\\\\

biteeaiiroog 302)4 Y1 27938 (5.1
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mt—s——,nmm(wo
Year Ended D 31
xember )1, —Incresse/(Decrenss)

2013 2012
Water sales:
Residential $ 35704099 $ 38069148  $(2284.2¢9) (6.0)
Commercial 7,245,044 7482928 @04 (32
Industrial 1,588,028 1651838 (64810) (4.0)
Pubfic authoritles 21670 2255872 (108,793) (4.9)
Flre protection 4148727 4015933 129,794 32
Sales © ofher utilities 4,275,543 520647 (930,936) (17.9)
Infrosinctin brwestmoes chorgs 5885407 3841349 2044058 $32
Other weter sales —18mam 2482331 _ (98839) (24.1)
Total water sales 62,933,017 65,005,875 (2.052,858) (32)
Other operating revemus:
Rests from water towars 5616 (143200 (.1
hficoeitrzow 78,148 —{140588) (64.3)
Opesating revenue £ 65557 @B 3220049 (4
Water sales rpresent the vast majority of revemms for’B orify, 99.19% for the years ended
December 31, 2014 end Decamber 31, 2013, end : oy Docember 31, 2012,
Foliowing are some of ths losies and evanty of i2014:
> Ths Infrestructme 106,693 in 2014. On January 1, 2014, the
2013 ram of $0.00 3.00 pes billing monthiy was increased 1o $12 and
$4 par billing » ihe Village of Williamsville from bulkk service to
direct service Approximately 1,800 additionsl monthly end

waler caiegories except bulk sals movense. Bulk sale
nu-a-unmn.hmu‘uvm-pammmm
uumuhdnu-ﬂumduman_mumn
-“umdanmmwmmmdh
teroreass Im mmatred venma

> A”“hb“dM%MthﬂUbﬂMh
2014 coatributed ®0 the rise In revenue a8 well. Akhough the tate charge rate remained the
same, the Authority collscted 19,909 moro late clusges in 2014 thea in 2013, As a resull of the
m“ummmuymunmmum

> mmu_wmuummmmm«m
canctiment of & eew Federal Public Low 1§ 1-310: m«wummxm
-ﬁ“hwduhhnmmuﬁmuhw
m«mmhmmmnﬁm-unuhmm
compiienl ports and materiols during 2013.
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Comparstively, theos issuss and events impacted revenuz in 2013:

> In Jasusry of 2013, the infrestructure investnient chargs was raised from $6.00 per quarter or
$2.00 per mouth based on the lmgth of the billig cyclo w $9.00 guanarty or $3.00 par month.
An sdditional $2,044,038 in reveaue wen generated from the increase in s Infimstrocture
irvestment charge.

> Bilied consumption decreased 7.7% in 2013 across all scoount types resulting in lower
roveness, inclueding & 46%, or $664,819 dncreass in summer surcherpes. Anowal reindhil
incocansd 34.9% in 2013 es compared ¥ 2012 resulting in lower wetsr conswmpticn.
low rainfhl] emounts in Juse and fuly in 2012 resuited Io wmusnlly high water consumption.

> Reuts from water towess decreased $14,320 in 2013 duo ¢t & lease cancellstion In November of

2012 which resulted from carrier comsolidations.
> Miscallensous non-cpurnting revenns decvensed $140,590 due t0 8 $114,137 retarn of collsteral
Gom The Hartford Insewence Company in 2012, ¢ repeated in 2013, This docvense

was partially offhet by tho sale of scrap metal.

As presented in ths Hhatretion below, reaiduntind wate: postion of woter sales

for the Asthority, which was 35.0%, 36.8%, aad S84 mis for the yoms ended

Docember 31, 2014, 2013 and 2012, respoctivaly. 31, 2014, tho sscond

levgest water sales rovenns for the Authasity b Chumgs, which was 12.2% of

total water seles for the yose. For the yeans 13 and 2012, the scocad langost

;-;bm_mhﬁ vwaier sales, which was {1.5% in cach
youn.



Tobl $—Summary of Expenses
Year Eaded €
2014
Cgerotion ond edminteretion $ 28,355,340
Maintenance 14343462
Depreciation 12355427
Interen expenss 2,964,523
Other postemnpioyrent bensfits 2,787,788
Towd s

2013 Dollars

$26.960,359 $1.39%4,981
12,496,844 1,346,608
12153619 201,908

345294 (T84T (113)

_2IT2008 __(14250)
$S1,78121  $3,050608

oiember3l,  _ lncresse{Decreass)

Percent

52
148
.7

(©3)
i3
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Toble $—8cmmary of Expenses (coat’d)

Year Decsmber 31

2013 2012

Ogserction and edministration $ 26960359 $ 21831010

Mednteaneos 12496,844 15481903

Deprecioticn 12,153619 12,174,628

Interest expense 3,345.29¢ A em

Othsr postemployment bansfis  __ 2,772,008 2,660,748

Tex $ 981§ male
2014 Bzporesy

N

e13e

—ncecase Docrenge)
~Doliap __ Percems
8 5129300 28
(3.1850%9)  (20.3)
(1009 (02
(140383)  (4.0)
11,257 42

$ 18939535 34




@3 & resul of increases in both

or
Y Power purchesed Inoreng 0 8 6% increase in usage during 2014
: kilowset hoor.
Mototemenes e % or 18

0y main repairy incressed $593,007 or $7.9%.
of 2014 increased 19.4% over the same two menths
:‘uarmmmmh

o Authority's current emergescy services
m.“mdﬂ“mﬂbmﬁmuﬂ
costmeion during Janusry end Pebrunry of 2014,

The cost of reating traffic control equipment rose 104.7% In 2014, In the last quarter of 2013
hMMhmﬂdm&mm-&aA
eow vendor wes identifiod and 8 contect was negotisted. The mumber of sites billed
increased 13.8% and the average cost per sie increased 79.7% in 2014,

37
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> Imerest expense decressed $378,471 maindy due to 2014 bond maturities and ¢ decreass in
interest rates on the 2003F Boads a3 & result of the August 2013 Refimding.

Comparstively, the following issuss and events impacted expenses in 2013;
> Opertion end edministretion exponsss increased 23.5%, or $3,129,349.

v The Authority bagen reporting total retiree Realth care benefits of $1,329,330 & operating
end administrotive expenses in 2013. Previowsly, these costs were distributed with other
fringe bensfit costs across all expense catogories.

7 Copltniized opersting end edwministative expenses docreased resubting is & $1,783,447
incroese in reposted expsases in 2013, A change in the copitafizstion resulicd
in 8 docranse in the eppiication parventage from 28.4% ® 12.6% ia 201).

/nq-ummhuh—umummhmw
$757.689 dus 10 e incresse of $.013 in the svemgo cost per kilowes howr in 2013. This
’h-lmmmmwbw jon and distribution costs of
!

0 8 decronse of $3,539,232 in
compisted in 2012, md no tank

$21.34727¢ $23318,586 $(1.771.312)
(22,108,338) (29,087,842) 6.979,504
foezting activities —00912) _QS8s) _ 261702
Net docrense in cash and cush oquivalents (91.976) (8427.900) 7835924

~SGE64AS] 41072383  _(8427900)
Cobmdomtoholnn—ntiy  JILINATI SILGAS) 3 (W)

3/26/15



m&-s—-qdcamm«ua)

Year Ended December 31, __ Increase/{Decresse)
2013 2012 Dollsrs

Cash fiows provided by (wed for):

Otz cxbvitcs $ 23318588 $ 17600602  $4,362,106)
Cupital and relsted flammcing octivies  (29,087,842) (12873,006)  (16.214,836)
towesttvg cottinie _(2658684) NS®  _(anun)
Notdocremss in cash and cosh oquivalents ~ (BA427.900) 14861215 (23,29,115)
Caxh and cosh equivatnt—deginning 47092353 _RBLI 14861218

Cobsod cashoquiviens—oieg  § JAS64AS) § O1OMLIS  NRGI900)

MMJ!.NIQNIJ.-GNIZ.M-II&W“M&VMM-
peesented below:

Total cash and cash equivalenty 064,453 in 2013 1o 38,072,477 in 2014.

Total cosh and cnh $47,092,153 in 2012 10 $38,564,453 1 2013

dua, in part, o the mo of 711,464 in 2013.

Caplinl Assss

The Authority’s lsvestment in capitl o3 of December 31, 2014 amounted 10 $354,995,016 (net of
degrociotton) 0 $354,952.617 a3 of December 31, 2013 and $348,.725,268 as of

-
ulzmmmumum-ﬁ-unm
mumnm(mmwmmx The
M:mh_hqu-hbmum-amum

th‘lham“dw“ Additional informstion on the
Authority’s capitel assats can be found in Now ¢ of the finsncisl statements.

39
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——Decemberdl, __ _incrcsscADecreass)
— 2014 _ 200  Dolw Pwent
Capitel assets £t belng dapreciated:
Land $ 2231137 § 231,037 § . .
Construction wart: in progress M4 _ 307900 246058 Wi
Tousl copital amots, not bolng doprociomed  __ 8026605 ___5.399067 2467308 44
Capital assats, net of scoumulsted deprecistion:
Buildings aad strectures 260,667,136 258052423 2614713 10
Maing ead bydrants 24871473 212089378 2, 7TR2.098 13
Equlpm 54333355  S3001899 301466 09
Ocher 0192 _SiPLIS _10@8M 20
Totzd eopited enccty, beobng doprecimed 584619908 STILTILES 6960078 12
Less cocunmisted daprecistion 7011,495 238318378 9393217 41
Total capital assets, bring deprocisncd, net 6,968, 415 0 QA1) @7
Total capital asoets 4 0.0
IncressoDocrenyy)
—Dollars Perosnt
Cepitn] enocis not being depreciated:
Lend $ 1280 (T
Construstion work in progress | i LI35,111) (349
Total copitnl asests, not belag 13379,313  (L760240) (24.1)
Capital espeta, ast of
Suildings and structues RRIS1A23  245245,334 12,907,089 s2
herico and bypdrons 212009378 208362607 3,726,761 (P ]
Equipmea 3031889 27Tl 1043018 20
Other ~SAMMUS _ 2130 L7 29
Tatnd caplta) e2os, beolag deprosiosd STIT11028  $58406.164 19,108,664 34
Less coummisted doprecistion 28318278 217208211 11,110,067 .0
Toul coplinl saoess, bolng doprociotod, ot~ _JOOINI0 _MLWIIS 2991 23
Totek cplcd coven $2549081) $MBRIZA 6D 18
Debt Adralnistyogion

MMJI,N!‘&MHMJI‘hmmMMMHd
m—-uum-mom.wsz-umlc;mumn.
2013 and 2012, anumudtm“ﬁ-hﬂﬂ“
u—ummmummoumn.nu.muuwmh

on the following page.

.17
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Table $—Sammary of Boad Payments sad Preminms

Yeear Ended Decernber 31

2014 2013
Series 1998D $ 950000 $ 929000
Series 2000F 630,000 1,361,616
Series 2007 710,020 740,000
Series 2008 4,613,000 4,393,000
Series 2012 1,150,000 1,120,000
Total water revenus boad peyments 8,185,000 4,541,616
Amortization of bond premives 302216 302236

Total weter revemes boed payments and bond premiums S 848706 S 8843852

ThAWlb-nduhlm-dhbMJPMWhﬂuYath
mmmmmnmwuumsm-g

mmwmm“ﬂm h upgrads in 2008 from all three

ogencies. Moody's assigned the 2008 bonds and
:L‘hhw:*:db”“-lw

Ratings essigned the 2008 bonds end parity dsbe 8 koag-term Qeirtyingiinder AA.

For cdditioral infinmation on lang-term debt activity, S ic fimmcial statements.
Eecnomiz Facters

The local econsmic outiook for Western hd&;hhmnﬂn’lﬂ
coonomy. Waer continuing dovowend tend. Water
consumption in 2013 wm 2.5% lower than 2011, Due to individue!
conservation efforts end ¢ nd regulations which require applisaces ©
use less watey, significont other than thoss comed by extrems westher conditions
aro not expected.

A3 asted eorller, the Authority’s p2s of Fevenus we water sales (0 customers.
These rovennes result from rates Sased on water usags by the individual customer. Retes can be

41

3/26/15



Tably 10—Torlfi Rates

and billed © Nearest 1. 000 Gallons
2018 2014 2013 2012
First 300,000 gallomsperquartey $ 305 $ 300 $ 296 § 296 ps 1,000 gallons
Next 1,950,000 2n 287 2483 263 pw 1,000 gallons
Next 5,250,000 25 2.48 241 241 per 1,000 galicas
Over 7,500,000 220 216 212 2.12 per 1,000 galions
and (] ]

2018 2018 2013 2012

First 100,000 gallonspermonth  $ 305 $ 300 $ 296 S 2.9 per 1,000 gallons
Next 650,000 an 2567 28 2.63 per 1,000 gailons
Next 1,750,000 250 245 241 2.41 per 1,000 gailons
Over 2,500,000 220 2.16 12 212 per 1,000 gailens

3726/15



h“ﬂbMthbMaMhmﬂhmdh
repeir costs, inflestructnre seplecement and decremsing consumption, the Authority edopted an
Mﬂhull*mMMMu
the Authority’s aggressive investmens program in very costly systeen-wide
for 8 mom equitnble distribution smong castomer classificetions of fixed costs
to provido & dapendabl, bigh quality water supply and fire protection services to all customers. In 2014,
h““hnll&duﬂmmum‘»tﬂd&%h
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Eriz COUNTY WATEIR AUTHORITY
Stntements of Met Pasities
Dosember 31, 2014 sad 2013

Compantsd demces 2650672 3774233
Oz protayisyasss boaafis 26,021,324 13,263,569
Water rovenss bonds - bong term 74000 __Namie
Tomml soncurvent Uabilities __SS1670% _ 102317118
Total lnbilite 114334444 _ 120396744
NET FOSITION
Net invesinest in capltel sxests M550 17,186,085
Reswriched:
Dsiit service resssve ecooemt 4,900,190 0,903,356
Del ssrvico cocomm 2,331, %6 2,322,587
Ussearescs YUY QYY)
Total net positien $ 309208918  § 302,301,839

The notes to ths finencial statements are s integral part of those stetements.
-2l-
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Eiz COUNTY WATER AUTBOITY

m«mmum-un«m
Vears Baded Dosembar 31, 2016 and 2013

Opersting revenues $ 65508808 $ 63555781
Operating expames:

Opezation and edmintermtion 28355340 26,960,399
tatnmnes 14,343,462 12,496,844
Deprociotian 12355427 12,153,619
Crther postemployment benefitg 2,757,758 772005
Totsl apemting expenses S1811984 __ se e
9,172,954
402,267
215,181
—{3:345.29¢)
—(2,727346)
6,445,600
46468 1392541
1.838,149

Net pealtion—bagioming ]

mmumm“-amm«mm
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Exig COUNTY WATER AUTHORITY
Stotamenty of Cerd Plasss
Years Eadiod Dozember 31, 2014 cad 3013

CASH FLOWS FROM OPERATIRG ACTIVITIES
Receipts from customers
Peymssnts to contraciorns
Payments to employces including frings benefits
Net cash provided by oparating ectivities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Acquistion and construction of capital assets, net
Bond ropoysants
Interest paid cn sevenus bonds, nst of amownt capitatized

Advances for construscticn
Contribution t» sid of construction !

Cash end cash cqeivalcn—aading
(including amounts restricted for Adure construction, debt

servics reserve, debt service, and customer deposits)

-23.

3/26/15

e ¥

$644684,338 363013873
(18,584,783) (17,461,137)
Casna) _@a150
Zamgn s

(12221,713)  (18.478474)
(8,185,000)  (8,341516)
(325257 (3.498,710)

86,326 38417

—LA64688 192,341
29001842

(13,174,030) (5,123,489)
12,792,023 2043436
351090 421,508
T 00913) 3438640)

($91,976)  (8427.900)

$380meT1 338600453

(continued)



Ensz COUNTY WATIR AUTHORITY
Statements of Cosh Flows
Years Ended Bosamber 31, 2014 sad 2013
(concluded)
2014 2013
mummnmu
provided by operating octivittes
Opemuting income: $ 8096824 $ 9172954
Adjustents to reconcile oparating inoome
00 st cash provided by cpereting activities:
Deprecition expenss 12355427 12,183,619
Otbar poctempiopment berofty expens 2,751,758 2,172,008
(increage) decrease in ecomumts reccivabile (971,081) 191,467
(Intreacy) decresse in arotertod and supplics (110,375) 150.230
(increass) in other assets (325,322)  (1,042,207)
Increase (decresse) in scoounts paysble 909,345 (512,152)
(Decreass) increass in other socrued Habilitles (1.110,653) 249,134
Incsexss in oumpermeted eboraces M4 __ 183,536
Tor! ofummezes 13450450 _ 14,145,632
347374 323318508

Mnuubumm--uumormm
24
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ERiE COUNTY WATER AUTHORITY
Netes to the Finanetof Stntements
Years Ended December 31, 2014 and 2813

l. SUMBMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting ansity—The Esle County Waser Autharity (the “Authority™) is » public benefit corporaticn
crontod in 1949 by the State of New York. The sccounts of the Authority are meintained gaserally in

mmmhmuﬁa-;mmumnmmu
Mﬂbmﬁ&mmmdwa;uou
wmuhumhmauwﬂm—udh
assets whilo the lessor is responsibie for the improvement and replecement of assets; and ca 8 bulk

seios Geals whan the Authority contrests with the water while the custesner owns
the covsts end is responsibls fbr their operation, mai end repincamsent as well
as billings and customer collections.

Banks of accesnting—The finmucin) statements of [ ) prepared in conformity
with gensrally accepted sccounting principies ®© govemmentd wmits. The
Goveramental Accomnting Stendords Beard stendiwd-eotting body for
establishing povermasnte] cocezmting and

Tho ectivities of the Auchority © those ofien found in the privete sector
using the flow of acotumting. All
esoets, deflrved o and exponses are
eccounted for revenues recoeded when camed mad axpenses
recorded at the thme

Rovenus fom providing weter I rovemms. Operating rovenuss are
recovded ss water service is muppiit Water supplisd, but not billed, = of the calends year end is



u—-h-mmmmmanndhmam
mnhmvuhuwmm'msnummm
verioes plors and options, roms of which requin employes contributians.

Cash and cash) equiveizaty—The Authority considers cash and cash equivalents to be all unrestricted
umumdmmmm-mmum
manths or less.

lovestmeents—The Authority considers cash invested for more then thres months investments.
Investments are carried at marist valus based on quoted market prices. The cost of investments sold
um“uﬂmmuumnmmwn
muﬂdu“hhd“hm“dmmdw
in net position.

Mm—mmnm-mwmmm
mnmnummuuwuummm
recogaiaes water revenses in the period in which the service is provided. Billings %o customers

revenues carned from the prior axcnth for

Materialy and cost or market, cost being
determined ca the basts of moving-everage cost.

Acerwed rivenso—This occoum representn of the cad of the year that have
oot yet beea billed to customers.

Prepoid cxpensss and cther ame— of certaln peyments reflecting costs
applizabls to fistare from securitics and investraents but not yet
received,

Capial the Authority as sssets with en initial, individusl cost of
more then $10,000 end e life in exocss of two years. Infrastructure esssts with
individuai costs less than $ a8 8 clans of sseets and ore copitalized. The cost of
edditions 0 copitd essets, purchased proparty or propaty comtributed i eld of

, 0 capltalized Cost incledes direct mazerial, labos,

Leng-sorm obifigations—Long term debt is reported lisbility in the statements of net position.
mmdmm-mu:ﬁ:’w:unﬁuum-uu
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2. CASH, CASH EQUIVALENTS AND INVESTMENTS
Depesim—All uninsured bank deposits are fully collsteralized.
t-—-—-mwuummhwnmmmm»u
invested in the following instrumenss:
¢ Gbiigations of the United States Goverament,
° mdrmwmmuluuawdmmm
Covernment;

. MHH“FMWWM::MI’M&'M
Mostgags Corporation with remeining amturities not exceoding thros yeass;

¢ Tims deposits exd monwy market cocoums;
° G—-ﬁmuﬂﬁmumhmmwh“dlmhxn‘
° WqumM.aummofdﬂ.

Restriceod covh, cavh oquivaleats, end
sccounts with & fiscal agent 10 sntisfy cortain lagad internadly through Board

Reswricsed for fimmwe constructisa—Cosh restricted for future coastruction was estsbiisbed 10
-ﬂ-m*ﬁhhmﬂh““w.

Wﬁr“mmfhmmhmhhﬂmh
Teserve scoount e requived by verious bond resolutions.

3/26/15



52

MdMJI.MN“NILMMMMMMMﬂm

and investments:
December 31, 2014 December 31, 2013
Amortized Market Amortized Markst
Cont Valw Cost _ Vaiay
Restricted for dedt service:
Cash S TG 5 T $ M8 $ 6968
Cash oquivalents - U.S. Treasury bills 151,999 152,014 18,993 249,009
Investments - U.S. Treasury bills 1390835 199078 136719 __ 1,379,780
230 _ 20\ __23ms3 _ 23039
Rastricted for customer deposits:
Cash 807230 807,230 613,819 613,819
Restricted for employee peasion contribution:
Cash 14178 14778 . -
Curvest restricted cash, cash
equivaionss, end iovectmeats £ 29601 § 2936408
Restricted for futww constroction:
Cash N % ; $ 14,005,060 $ 14,005,000
investament - Certificato of Depesit LUETT 000 ___2,759000 ___ 2,759,000
SN IBINAN 16766000 16764000
Restricted for debt corvics reserve:
Cash 198 198
Investment - State and Local Ge
Treasury bonds — 8503158 __ 3903158
5903190 __ 8903356 __ 8903356
Noncurvent restricted cash, cash
eguivelcats, and brvestrrents $ 2401 $ 2566199 § 23.661,39
Total restricted cash, cash equivaloats
e imvestztn $.21265475 $ 020508 3 sy 3 2me000

Cumediial crodt risb—For dopesita, this is the risk thes in the ovent of & bank fhilure, the Autherity’s
depoaits may not be retumsd, For cash equivaionts and investments, this i o risk thet in the event
ofhﬂndhm.hﬁm'ilwb‘hb“h*dhm

mmmmmwuummw—'mm
ﬂ“hhM‘sﬁ.‘ﬂth’lﬁmdwm
registered In the Authorky's name.

3/26/15



MmHMﬁBMMMMMOf“mﬂN
w.nhv&kh“lﬂu—nﬂumw There is the
md-ummmummum. The Authority uses the specific
wmmnmumhﬁmumuw.

CUSTOMER ACCOUNTS RECTIVABLE
m“mmww“uhmhﬂdp
A-n-mmwnmmunmmauum

Cmnmdﬁru--ﬂbwmuhmah of customer end the
hddwnh-“ahﬁ,ﬂﬂmw&”hh“h

Pollowing fifteen (15) days from the collection ) account is sent © & collector
who schedules ¢ visit 10 the cutomer with s %, tho account is “posted,”
and the customer hes thres (3) working days to eliber sulsmit o partie) payment
(25%-33%) with & signed balance. The agrement s
esrmaily A final bill thet resseime
unpaid ia o disect eervics ares The collection agemcy
hecgn o predetermined poron lease mamaged water
districts and In © smnicipelities for
paymsnt per the baleaces of en unpaid fmed bill in
these areas are not poesentad to the proper mumiclpuiity
for poyment. 13 total £334,728 and
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Retiremnents & Betency

Additions Rectassifications  __12/31/2014

Balance

172014
Capital assets not being deprociated:
Land -t $ 2231037 -
Coastrustica pogmn ~ 3377930 _ 12038938
Total non-deprecieble capital assets  ____ 5,999,067  __ 12038938
Buildings and structures 253,052,423 3,880,013
Msins snd hydrants 212009378 213350
Equiparns $3.831.89 2386880

3.

$ . $ 23119
—OSTLA0) _ s7esacs
— 0400 — smeges

(1.265,300) 260,667,136

(1.259) 214371473
(1.885414) $4,33,358

46358222
30,121,681

— 2829 __ 349,393,399
520200349 § 33491617
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S. LONG-TERM DEBT

Summary of long-term debo—tre following is 8 summagy of the Authority's water revesse bonds st
December 31, 2014:
Find Assmal  Yearof Prizeipsl
botfieest  Eartien Principal Interest Original Cutstending
_m_m_m_ Roto lws 12012014
Serlen 1990D 1071872019 $43-3.35% (%) S 16899700 § 5415000
Series 2003F Ns2023 m 9430 (°) 15544443 7,938,384
Series 2007 12212007 2008 4.50-5.00% 35,000,600 W
Series 2008 1712018 2009 4.00-5.00% 435,770,000
Series 2012 /12022 2013 241% 12,500,000 _gm
4,973,384
Less portion dos within o2s yers _(8,523,000)
(*) Gross rozs mibject 10 sudsidy from the New Yark e Fucilities Corpomtios (BFC)

The Cursent Interest Sskes 19980 Boads wees Ieflod DM EFC) agregate pool financing

identified as New York State B - s Copipration State Clean Water snd Drinking
Water Revolving Punds Revenso Boad & The 1998D boads in the emount of
$16,859,700, representing the b - ting, wesd (ssued to cover the costs of
the construction of two etk oy ammmnho\ﬂs
imserest o the 1998D boadd 5% 0 3.355% and is payeble semi-ennually on April 15

1S. The final maturity of the bonds is Ocsober 15,

On July 24, 2003 the 2003F § Boods were ssusd to the EFC mnder their aggregate pool
MW-MY&MMWM“MM.‘

Drisking Water Revoiving Punds Rovenuo Bonds Series 2000F. The 2000F bonds in the amount of
$15,544,443 sepresenting the Authorlty’s partion of this fizancing were lssued 1 cover the cost of
sew pump stations along with msters, water mmins, & pump station and tenk in te Chy of
Tonswands.

interest cn e 2003F boads renges from .79% 10 4.50% and is paysbie semi-asnuaily oa Jassary 1S
and July 13. Principal is paysbic oa July 1. The final meturity of the bonds is July 15, 2023.

3/26/15
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37126/15

On August 1, 2013 EFC refunded the Series 2003F bonds. New bonds were issued in the same
mmmmmo«mmummmmm The
Authority did not issus new boads ¢ EFC. The interest rates on the cutstanding boads were
significontly redwced. The net present valus savings as caiculated by EFC is $1,382.89S.

mu—ammmmu-mmdMWdu
stated [nterost retes shown sbove. mmumm-mmm
MWWbbmﬂmedﬂhmmhw
uhhﬂm--m»bmmumm

mwls.w.ummnummnm.nmwhm-
premivm of $194,288 that is amortized over the 1ifs of the bonds. The purpose of these boads
mmm«mmmumhummmu




Lougetary debt regrtremnaner--Long-temn st requirements are sumnarized o3 follotm:
Yeoer ending Boad Interest an

o Docomberdl, _ rviscipl  _Bonded Debt_
2015 $ a.nmo $ 3,020,333

2016 2,765,439

2017 ’J”M 2350972

2018 9660000 1995, 170

2019 4,180,000 1380901

2020-2004 13,648,384 6,071,230
20282029 6,540,000 439887
2000-2034 4,235,000 2689528
20052097 —isiime e
25613494

Loes portion dus wkhin ons year ._m .Y

Y

$ 5415000
1,938,304
(770,000) 30,503,000
(4615000) 20,885,000
—(1,130000) __ 10,230,000
(8,183,000) 74973304

y of changes in water revenue
December 31, 2013:

1273172014 Om Yomr

$ 1,000,000
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Bedeoen Additions and Baloneo Dus Within
V12003 Apprecistion _ Reductions 123172013 Ons Yewr

Series 1998D $ 7300000 S - $ (925000) $ 6375000 $ 960,000
Serles 2003F 9,990,000 . (1.361,616) 4,628,384 690,000
Series 2007 32,015,000 - (740,000) 31.275.000 770,000
Serics 2008 29,895,000 - (4,395,000) 25,500,000 4,615,000
Series 2012 123000 . _q 11380000 _1,150000
Boads payable 91,760,000 . (8.541,616) 0,15830¢ $.188,000

Bosdpembens  __ 19104M ___ . _ (0021 __ sl _ 3076
Tomlbodspayeble 3 90610404 3 . S(ME) 3 Mesn I S

Compenssedabosmcss 395497 $ 339888 $ (156352) $ 4178310 3 1%04um

6. PENSION PLAN
Plan Descripion—The Authority pasticipstes in Stato end Locel Employess’
Retirement System (“State Plan™), which is 8 cos iplc-empioyer, public emploves
retirement systom. The Stase Plan g Gpth benofits to menbers o
....,..24‘.:.“.:,'.1’.“".;":.. - ; ::.msu.z

® e

set forth in the NYSRSSL, the Comptroiier it ("Comptolla™) serves a8 the
sole trustse asd edministrutive head of the S piler shall adopt end cmsnd
rules and regiotions for th ednrimigtrtion business of the State Plan ond for
the custody and cemtrol fimencial
stetemeents end Foquired reperts ave availeble to the public and
may be obtained by and Locel Retivemsont Systems ~ Employoss’
Retirement System, 1) New Yok 12244 or cn the Imermet af

1

the Stato Plan bafers July 27, 1976 are a0t required o
after Joly 27, 1976 are coquired to contributo 3% of their

membership, or croditnd service. Por members hired after
nnz-mmwumammu

B

contributions. Thoss
yors
1, 2010 end bafbre April

I
§

E
f

8 of the Laws of 2012 of tho Stete of Now York, contritrtion rates for members
|.mznuu-—|-“mmmu-wm

l).ﬂq-ﬂuaﬂ*yd-hm"y--hmu
Mhﬂﬂuymno{hhvﬁhmm
¥ umvnmvmwmm—m»

T
i§;§§§
lit
i
(
'g
i

U&thhMbm:ﬂw“bhmw-
Mde-ﬂnMMhmthmNﬁubb
mads by employers to the pension socumuistion fimd.

i
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The Authority's required contributions and retes over the past dires years were:

Year Endod
Docember3l,  Amognt
2014 $ 2995800 10.9%-27.7%
2013 2,904,953 11.4%-28.3%
2012 2,563,599 10.0%-25.4%

M”dhhﬂdﬂoﬂh”d&v“&m““nﬂhbm
hnbhh**—“h“dtﬂdmﬂw
yeas, including years in which tho investmen performence would maks a lower conwribution possible,
ond chonges the cycls of anmwal bifling such that G contrilution for 8 given flscal year will be based
on e valus of the pension fimd oa the prior Agril 1 (e.g., billings dus February 2013 would be
based on the pension valus es of March 31, 2012).

The Autharity has paid 100% of the required contributions each yess.

LABOR RELATIONS

Certain Autherity ase represented by two ‘ederation of Sate,
Comty emd Amceclatina, (nc.
("CSEA™). The CSEA and o _ ppiaing
egrezment dated October 16, 2012. A cow Misctivo ing agresment was ratified by
the AFSCME unica and adopted by the Bosrd ¢\ Mo dh 2011. Both contrects are effactive
from Ageil 1, 2008 theough March 31, 2017. { R

POSTEMPLOYMENT BE

Flza thwough Labor Mansgement
Healtheor md yoars of service requirements to qualify for
health ("the Pizma™). Retires
bensfity contions for the continue for their lifizime unjess
they remaryy. Thero wewe 15$ retivess roceiving bealth care benefits at December 31, 2014
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mmuofcmmnmwumwmmm
to non-represented employees on Decamber 13, 2011, Effective April 1, 2012 retiress not
Ww-mmymmlmauumum
double or family poist of service (“POS™) contract. Retirees who elect to caroll in the Traditicanl
Bbmtuphwmnhdﬁ-uhm&cm%ﬁnoﬂhmm-ﬂh
PPO premium.

mmnanlzumamwm-mmwuunm
mmmmwmmmmmmwlm
AFSCME APL-CIO (“CSEA™). Mmmdmmmmw*
mnnlzmmmmwwmn 15% of the total premium of the Core
Plmn for the duration of their retirement. wwbdm&duﬁbhl.
mebm”ﬂaﬂndnamdmhﬁ!bm“uu
sfter Jonwary l.M.ﬂh“vﬂhdﬂmdﬂhmd“vﬂhAM.

pestzaployment
mmmm«uw.ummwhm
L“Mf.a.u.n.m
on an ongoing basis, is projected 0 cover the
actussie] Hebility

MM-‘MM—MO‘M 1, 2014, tho most recent actusria) valustion
data, the plas was oot fendod. h&mu“hwwlﬂyhm
was $45,566,343. mdeMWMNMMIdSISJaJM
is 3.01 for 2014,

mﬂ-ﬂldhw—ﬂm“mﬂmd“mm
contributed 1 the plan, and the et OPED obligation were ss follows:

Fiscal Year Vehation  Anmuel OPED Contribtations Percentnge  Net OPEB
_Ending Date Cogt _ _ Medo  Coswibuted _Obligstion
December 31, 2014 Jenumry 1,2004 § 4225473 § 1467718  34.7% $ 26,021,324
Docember 31,2013 Janmary 12013 4,164441 1392436  334% 23263569
Docember 31,2012 Jammry 12012 3948756 1285008  326% 20491564

-37.



Acweriel Methods and Asmmpticns—Actuarial velustions involve estimates of the value of
m-_-lmuhwllyofmbhuhln.dnm
boﬂmﬁu.uﬁuﬁmmﬁbmw-‘m“um
about the fstuse. mnﬂd*dhﬂmhhmmﬁmmm
mmmnm»ms-umﬂmmm
MMMhﬂ*d#mbMuMwh
relattve t0 the scorarial cocrved liobillly for bepefits.

anuhmdhﬂnwmbwdhlﬂﬂnhh
ﬂ--“hh*ﬂh’hmuhbdbm-ﬂub
paters of ooat sharing beteesa the expivyer aad pion membars. The projection of benefits doss not
uh-;hbhtﬁglunﬁhnhm“v:zdu m':a e
® s0 assumptions
ummunwummm.

huh—ul.nummuuumummu
exsuimgptions Hated batotr wero veed

Actearisl cost mathod ~ Projostad Untt Credit
levestment rete of remrn and dizesast rass - $%

o ratg of $.0% in 2022 and

beyond for post-6S retirees.
» doclining o 5.0% for 2022

ios 1.430()(3)-4 for 2014 vebustions,
o0 wder the New York State Employess'

CORMETIR
Per capits costs - All retives hesith plane offeved through LMHF. Actuai claims experience from
LMHF was us2d 0 dovelap retbes clnim o

The Authority financial stoesnrents utifize 8 net position presentotion. Net position is categorized im0
B8 lovestinest bn copiind assets, restricend aad verestricted.

MM&“*mm”ﬂwmbmwdm

pusition, mmuummauu-.m»u
““a“dhunﬁnhﬂmh&m.
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December 31,
2014 2013

Capital assets, net of sccumulated depreciation  $ 354,995,016 $ 354,952,617

Related debe:

Water rovenue bonds issued for capital assets (74.973384)  (83,158,384)
Bond premium —(1,305932) __ (1,608,160
et investient n capital ezses SIS0 § 7106065

Reserve Account s required by the Serles | resobution. The bond resolution
requires & reserve amount equnl o tho sversge | mstallmests of debs scsvica. The
required amount was determingd by EFC and untl) the boads menme,

During 2003, per the 2003F boad
Account from a portion of the

resolution the fud iEhed & Debt Service Resarve

based on t=n percent of the wwml

by EFC and must remein ca deposit

During 2007, the Resarve Accoust as required by the
Sexries 2007 bond § emount of funds 0 moet fstme debt
servios g : the Delxt Sesvics Reserve Account based on
the mexinmmms coming dus in eny succeeding colendor yoor
on tho cutstonding

During 2008, the @ Dbt Service Ressrve Acoount & required by the
Seriss 2008 bond repolut maoistein 8 specified areommt of funds to most futwre debt
servios requirements. The y esblished ths Debt Service Rensrve Account based oa
ton parcont of the totel principal of tho loan.

o Dot Service Account — The 1992 Fourth Resokstion, 1998D, 2003F, 2007, 2008 snd 2012
wmmummu.wmauu
amiatsined in the Dol Service Account, The requirements of the Deit Swyvice Account stets
hhMﬂ“Mthmhﬂ-ﬂmm
© start 20¢ lster thas six months prior to the payment of intevest and twelve months prior o
the payment of principal,

m-apﬂ.—mwymu“d-ﬂuﬁaﬂnhm
restricted for emy projoct or other purpess. Mimegement isteads 10 utilize a postion of usrestricssd
umohhm'smmwmwnnmh
finencing in exosss of $100,000,000.

mnmhmhmbMMWﬁm“n
MhMlmm-Mbmhmﬂ&bMIud
associcted legal requirements. Management typicelly meles this decision o a trensections! besls.



63

The Authority maintaing and operates czrtain facifities employed in the sale and distridution of water
ﬂhhh“bﬂuﬂ“mhﬁmnhm
oagrecmsents. No flnsecial consideration Is affowded the mmmicipalities in conjumction with dhres leass
m“m.ﬂmhuhmmm-ﬂwmh
mWn*mw*mmmWHdemm
mmwﬂhwoﬁnmmtmhm. Future
MdMMthWhAM.&u&th
effoct are not determinebis.

evelustion of its oparations 0 identify potential continued compliance with
thess

The operating,

and oould bave ¢ muaterial
effot on eomiings ity hes obiined verious
linbility, propesty, th would reduce exposure
[ A i T\ for enticipated losses In the
ecoumpanying Smneinl rvements as - of this Htigation end none of
:r:”nw.hn 5% o finoncisl coadition of the Authority o

11. SUBSEQUENT
b megrant e evaleated Grough March 26, 2015, which is the date the fimancial

have determined that there are 20 subsequent events that

retpitse divcdooms wndar gesily eccomring principles.

3/26/15



64

ERIE COUNTY WATER AUTHORITY
Schedels of Fueding Progrese—Other Postemploymont Benefit Plas

Year Ended Decenber 31, 2014
Ratio of
Actuaria) UAAL
Actuaria] Acturial Accroed Unfunded Budgeted  to Budgeted
Vawstion Value of Lisbility AAL Funded Covered Covered
Date Assets (CAAL®) CUAAL®) __ Ratio”
Januasy |, 2004 $

° 8 45566345 $ 45566345 - 315,140,748 301
Jonuary |, 2012 . 41810183 41,810,183 - 14,873,087 281
Janusry 1, 2010 . 49,748,261 49,748,261 - 15,102,780 329

il

“As described in noto § 0 the finencial statements, Ghe Autharky's plan is unfmdsd.
See independont axditors’ report.

.41
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INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL OVER
mmmmmmmmm
MMMMOPMB‘I‘AMWDIN
mmmamsmmm

The Board of Commissioners

Erle County Water Authority

We have audited, in socostence with standasds generally accepted in ths United States of
Amzerics and the standerds appilcabés to financinl oudity in Goverumemt Accosnting Smedardy
isseed by the Comptyoller Geamd of the United States, the of the
aﬂu‘ua‘inlﬂnthl.vIhltdll-trahn' for e year ended December 31,
2014, and the related notes 1o the finenciel statements, the Authority's basks
Beancial statcment, end heve bsnezd oor rpost ravecn 8,

ll.llliChlnnlChnr!iulnhilh'nulll

-42.
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Compliance and Other Matters

As part of chinining ressonsbis assurance sbout whether the Authority’s fnancial statements ero free
from material misstutement, wo performed tests of its compliance with certain provisions of lsws,
regulations, contracts, and grant egreaments, noncompliance with which could heve s direct and maseriel
effioct en the determination of finsnciel statement emounts. Howeves, providing aa opinion ca complience
with those provisions was not an objective of our sudit and, secordingly, wo do not express such an
opinion. The results of our tests disclosed no instances of noncompliznce or other matiers that ere
required to be reported under Government Anditing Sandards.

Porpess of this Ropert

The purpose of this repost is solely to describe the scops of our testing of intemal control and compliance
and the result of that testing, and not to provide en opinion on the effbctivensss of the entity’s intomal
contsol or on complisnce. This report is an intagral part of en eudit performod in coosrdance with
Gowernment Auditing Siandardy in considering the eatity’s intornel control and compliance. Accordingly,
this communication is not suitsbis for any other purposs.

March 26, 2013 ‘ \

il

«43e
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WITH SECTION OF THE
NEW YORK STATE PUBLIC AUTHORITIRS LAW

Tho Board of Commissioners
Erie County Waser Authority

w.m*hmm“mmmhumm«
mum“duwm«uhcﬂu Water Authority (the
“Authority”), es of and for the yesr ended December 31, 2014, snd the refated notes to the financial
stotementy, which eolloctively compriee the Authorizy’s bes

report thareon duted March 26, 201, _
I camasction with oo eudl, acthing came to our ameation gt SR that the Authority
foiled 0o comply with Section 2925(3)(f) of the New York s Authorities Law reganding
brvestent guidefing during e yery eatsd Donsa : , our sudit was not directed
Mh::“ln;:.dml onony pilek: -- .Hnm-ﬁ:‘ﬂ
proceduren, RN COmS 10 O § gl Authority’s noncompiisnce

The purpoes of this repert I : d results of our testing. This communication is
not suitabls for oy othher gy ;

March 26, 2013

ol .
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ERIE COUNTY

WATER AUTHORITY
Scheduls of Overbead Percentage for the
Year Ended December 31, 2014 and
Indspendent Auditors ' Report

X
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INDEPENDENT AUDITORS' REPORT

The Boasd of Commissioners
Erie County Water Authority

Wchdﬂhm“mhﬁﬂhumﬂﬁhﬁm
md&%MMM(h‘AM')&u year ended December 31, 2014,

Masagsment’s Respeasibility for the Schodulss

significont sccounting esthmates mazs by menagement, 0o well o
evatonting @e overall prezenrion of ©3 scebodets,

womnuuﬂm'mmumumumaun
our sedit opinicn.

Opiaiea

hucﬁhh“mﬂm“&iﬂnhmmmhm
mdh”hhm*“ll.m‘.hmﬂm
principies generelly ecceptad In the United States of America.

69
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Other Matter

We have audited, in accordance with suditing standards generally sccepted in ths United States of
America, the financial statements of the Erie County Water Authority as of snd for the yesr ended
December 31, 2014, and our report thereon dated March 26, 2013, expressed an unmodified opinica on

those finencial stutements,

‘b\a
Q‘Q
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ERIZ COUNTY WATER AUTHORITY
Owerbsod
Year Eaded December 31, 2014

2014 Opernting and hmuwm

Mdﬂmmmdwﬁlbﬂm $ 43,993,758
Construction costs 10,811,976
Tdmu“wumﬁum $ _S4s05M)
Construction percentage (1) 19.79%
Comxpealiizn of Cverhieed
Dasign $ LM
Ceastruction » e eensvts & replocamens 336384
New services - less payments o repair contractor 484,018
Restozation - kegs payments 40 restoration coatmetor 256510
Administration - withous edministretive credits 196,696
Central Purchasing 101,444
information Serviees - Service Center 644,665
Comptrofier 246,237
Accorztiey 680492
Legal 603,571
Secretzry 10 the Authority 830
Hm-hm Ellicon 291,388
Sapenns keey retives henith —1.200618
Total overhead : $ %lls
Construction perceatage | $__1,294957
Overtized lse
(1) Construction costs divided
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ERIE COUNTY

WATER AUTHORITY
Schedinle of Cash and Iavestments and Schedule of
Incomg from Cash and Investments for the
Year Ended December 31, 2014 and
Independent Auditors’ Report

My

L
t it

»

o e, Y
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INDEPENDENT AUDITORS' REPORT

The Board of Commissiozens
Eris County Water Authority

We have endited the sccompanying scheduls of cash and investments of the Erie County Water Authority
(N“AM‘)-“MJI.Nl‘.dhﬂd“d“ﬁmaﬁdhm
for the year then ended, and the related aotes to the schedules.

Masogenont's Respoesidiily or the Scbedaiz
The Anthority’s momagenent is responsiblo for the preparation fhir presentation of the schedules in
sooordre) with ecosmtien ginelptes perernily soceptod of Americs; this inchudes

the design, implementition, ond maintencess of interel
prezentation of the schednles thet are free from materiel

that are sppropriate in the circomstances, but not for
, We
express 20 such opinion. Ao asudit elso ing the sppropristeness of eccounting policies
ud-lhmdwm“nbw“-ﬁn

WcWhhﬂMw“MhnMnﬂmﬁnbwﬂnwsb
our sedit oplnica.

Ogpiaten

uwmumamumumﬁh«“mmum
MhM“ﬂ”.hﬂMm&MdehAM sof
Dndw!l.l@“dhhh_ﬂhbmh“hmmm

principles genernily scoepted in the United States of America.
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Other Matter

We hove audited, in sccordance with sediting standards generaily acoepted in the United States of’
America, the finencial statements of the Erie County Water Authority as of and for the year ended
Decamber 31, 2014, and ous report thereon datod March 26, 2013 expressed en unmodified opinion on
those finencial statements.

‘b'\
Q‘&
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Schodule of Cash aad Investments
Yeor Eaded Bocomsbor 30, 2014

?ﬁ. A-;'hl

Worliing Pasés:

Extersion and ecoounts:

Money masiost Amd $12,081,484  $12,081.484
Centificates of depoait —Lizem 312700
Totnd exteasion and improvernent Acoounts 13200484 15200484
Operating exd Maimenance Accounts:

NOW sooounts 12,780,667 12,790,667
Mangy marist Amds 11,447,313 11447313
S&dhﬂ%—uhﬁ-mm 349,983 349,90
Total apersting and matmennnos accounts 077,96  _24,777,963
Custornes Daposit Acocaumts:

e e e
Total custoaser daposis cocounts 207230 ___0723%
wmmm -
CoooyTly 14,778 14,
Total employes pension contridution socounts 14,778 14778
Toto) worldng fand investazants (b 40808435 40808453

Ploen) Agent Pundn

Debt service reserve accounts:

Moagy marie: mds 22 2
Stats end Loca) ’S 8,903,138 ]
rﬂm@ P00 "aww

Debt s=rvics aocoumts:

Maoney morks: fnds 188.969 788,999
U.S. weanury socusities 134797 1,342804
Tomd dobt sorvice coomnts 231,766 2,331,903
Total fizead ageats Amds 11234946 11,3498
Tol $5200401  $s200.08

mm-mn-hndmdhm
e3e
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Enig COUNTY WATER AUTHORITY
Scheduls of income from Cash ond invatments
Year Eaded December 31, 2004

Werking Funds:

Net docveans in the fair market velus of iovestments
Total income from investments

‘2}'\
Q‘Q

The socompanying noess zro en integrel part of these schedules.
oo
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ERiE COUNTY WATER AUTHORITY
MbﬁMdCﬂu‘Mn‘
Income from Cash and Investments
Year Eaded Decomber 31, 2014

onmmmmmmumumw

b S i e e e
1949 New Yok purpose of ope aad
Moﬂhmmﬁ“m“%cww .

mMmUMMQammthAM
mhwnﬂhmhwmmwwvn-d

mnm&m-ﬂubmwhm-ﬂhmbﬁ
mmmﬂm-ﬂ-mum
collections.

MMMbMummuum-« gains and
losses from sates of investments.

e
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V.- COMMUNICATIONS AND BILLS
VL. - UNFINISHED BUSINESS (NONE)

VIIL. - NEW BUSINESS

VIIIL. - ADJOURNMENT

Motion by Mr. Jann, second by Mr. Schad and carried that the meeting adjourn.

M 8 Do

Matthew J. Baudo
Secretary to the Authority

SLZ
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